AGENDA FOR REGULAR MEETING

KERRVILLE CITY COUNCIL

TUESDAY, SEPTEMBER 25, 2012, 6:00 P.M.

KERRVILLE CITY HALL COUNCIL CHAMBERS

800 JUNCTION HIGHWAY, KERRVILLE, TEXAS




KERRVILLE CITY COUNCIL AGENDA
REGULAR MEETING, TUESDAY, SEPTEMBER 25, 2012, 6:00 P.M.
CITY HALL COUNCIL CHAMBERS
800 JUNCTION HIGHWAY, KERRVILLE, TEXAS

CALL TO ORDER

INVOCATION offered by Reverend Patty Edwards of the Unity Church of the Hill
Country.

PLEDGE OF ALLEGIANCE TO THE FLAG led by Cadet Captain Katrina Hisey of the
Tivy Air Force Junior Reserve Officer Training Corps.

Those in attendance may stand if they wish.

1.  VISITORS/CITIZENS FORUM:

Any citizen with business not scheduled on the agenda may speak to the Council. Prior
to speaking, each speaker must fill out the speaker request form and give it to the City
Secretary. Council may not discuss or take any action on an item but may place the
issue on a future agenda. The number of speakers will be limited to the first ten
speakers and each speaker is limited to four minutes.

2. PRESENTATIONS AND RECOGNITIONS:
2A. Proclamation proclaiming the month of October as Crime Prevention Month.
(Mayor Pratt)

2B. Proclamation proctaiming October 27 as Halloween Safety Night. (Mayor Pratt)

3. CONSENT AGENDA:

These items are considered routine and can be approved in one motion uniess a
counciimember asks for separate consideration of an item. It is recommended that
council approve the following items which will grant the mayor or city manager the
authority to take all actions necessary for each approval:

The facility is wheelchair accessible and accessible parking spaces are available. Requests for accommodations or
interpretive services must be made 48 hotrs prior to this event, Please contact the Cily Secretary’s Office af 830-
258-1117 for further information.

I do herehy certify that this notice of meeting was posted on the bulletin board at the city hall of the city of Kerrville,
Texas, and said notice was posted on the following date and time, September 21, 2012 at 10.00 a.mn. and remained
posted continuously for at least 72 hours preceding the scheduled time of the meeting.

Brenda Craig
City Secretary, City of Kerrville, Texas




3A. Minutes of the Kerrville City Council regular meetings held August 14, 2012, and
August 28, 2012, and the special joint meeting of the Kerrville City Council and the
Kerrville Public Utility Board held on August 20, 2012. (staff)

3B. A resolution authorizing the waiver for Hill Country Home Opportunity Council, Inc.
of various fees associated with the construction of homes: said waiver to remain in
effect through September 30, 2013, or the construction of ten homes, whichever occurs
first. (staff)

3C. A resolution authorizing the waiver for Habitat for Humanity Kerr County Affiliate,
Inc. of various fees assaciated with the construction of homes; said waiver to remain in
effect through September 30, 2013, or the construction of nine homes, whichever
occurs first. (staff)

END OF CONSENT AGENDA

4. ORDINANCES, SECOND AND FINAL READING:

4A. An ordinance adopting the annual budget for the fiscal year 2013; providing
appropriations for each department and fund; containing a cumulative clause; and
containing a savings and severability clause. (staff)

4B. An ordinance levying an ad valorem tax for the use and the support of the
municipal government for the City of Kerrville, Texas, for the fiscal year 2013; providing
for apportioning each levy for specific purposes; and providing when taxes shall become
due and when same shall become delinquent if not paid. (staff)

4C. An ordinance amending in part Ordinance No. 99-18, as amended by Ordinance
No. 2000-23, by adopting revised rate schedules for residential services, miscellaneous
service charges, and outdoor area lighting for electric service administered by the
Kerrville Public Utility Board; containing a cumulative clause; containing a savings and
severability clause; and establishing an effective date. (Tracy McCuan, General
Manager/CEO, KPUB)

5. CONSIDERATION AND POSSIBLE ACTION:
5A. Opposition to the Aqua Texas, Inc. utility rate increases implemented on February

21, 2012. (Mayor Pratt)

6. ITEMS FOR FUTURE AGENDAS

The facility is wheelchair accessible and accessible parking spaces are available. Requests for accommodations or
interpretive services must be made 48 hours prior to this event. Please contact the City Secretary's Office at 830-
258-1117 for further information.

i do hereby certify that this notice of meeting was posted on the bulletin board at the city hall of the city of Kerrville,
Texas, and said notice was posted on the following date and time, September 21, 2012 at 10:00 a.m. and remained
posted continugcusly for at least 72 hours preceding the scheduted time of the meeting.

Brenda Craig
City Secretary, Cily of Kerrville, Texas




7. ANNOUNCEMENTS OF COMMUNITY INTEREST:

Announcement of items of community interest, including expressions of thanks,
congratulations, or condolences; information regarding holiday schedules; honorary
recognitions of city officials, employees, or other citizens; reminders about upcoming
events sponsored by the city or other entity that is scheduled to be attended by city
officials or employees; and announcements involving imminent threats to the public
health and safety of the city. No action will be taken.

8. EXECUTIVE SESSION:

The city council may, as permitted by law, adjourn into executive session at any time to
discuss any matter listed above including if they meet the gualifications in Sections
551.071 (consultation with attorney), 551.072 (deliberation regarding real property),
551.073 (deliberation regarding gifts), 551.074 (personnel matters), 551.076
(deliberation regarding security devices), and 551.087 (deliberation regarding economic
development negotiations) of Chapter 551 of the Texas Government Code.

9. ACTION ON ITEMS DISCUSSED IN EXECUTIVE SESSION

10. ADJOURNMENT.

The facility is wheelchair accessible and accessible parking spaces are available. Requests for accommodations or
interpretive services must be made 48 hours prior o this event. Please contact the City Secretary's Office at 830-
258-1117 for further information.,

} do hereby certify that this notice of meeling was posted on the bulletin board at the city hall of the city of Kerrville,
Texas, and said notice was posted on the following date and time, September 21, 2012 at 10:00 a.m. and remained
posted continuously for at least 72 hours preceding the scheduled time of the meeting.

Brenda Craig
City Secretary, City of Kerrville, Texas




Agenda ltem:

2A. Proclamation proclaiming the month of October as Crime Prevention Month.
(Mayor Pratt)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Proclamation — Crime Prevention Month
FOR AGENDA OF: September 25, 2012 DATE SUBMITTED: September 12, 2012
SUBMITTED BY: Chief John Young CLEARANCES: Todd Parton, City Manager

EXHIBITS: Proclamation

AGENDA MAILED TO:

APPROVED FOR SUBMITTAL BY CITY MANAGER: ’ /;/

Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:
$ $ $

PAYMENT TO BE MADE TO:
REVIEWED BY THE FINANCE DIRECTOR:

SUMMARY STATEMENT

Crime and fear of crime destroy our trust in others and in civic institutions, threatening the
community's health, prosperity, and quality of life. The vitality of Kerrville, Kerr County, Texas,
depends on how safe we keep our homes, neighborhoods, schools, workplaces, and communities.
Effective crime prevention programs succeed because of partnerships with law enforcement, other
government agencies, civic groups, schools, faith communities, businesses, and individuals as they
help to nurture communal responsibility and instill pride. This month provides us an opportunity to
work together to make Kerrville, Kerr County, Texas, a safer, stronger, more caring community.

RECOMMENDED ACTION

The Chief of Police recommends that this proclamation be read at the City Council meeting on

September 25, 2012.




CITY OF KERRVILLE

MAYOR AND CITY COUNCIL
800 Junction Highway
Kerrville, Texas 78028

830-257-8000 / www.kerrvilletx.gov

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

PROCLAMATION

The vitality of Kerrville, Kerr County, Texas, depends on how safe we keep our
homes, neighborhoods, schools, workplaces, and communities; and

Crime and fear of crime destroy our trust in others and in civic institutions,
threatening the community’s health, prosperity, and quality of life; and

People of all ages must be made aware of what they can do to prevent themselves
and their families, neighbors, and co-workers from being harmed by crime; and

People of all ages must be made aware of the dangers of crime and how they can
protect themselves from becoming victims; and

The personal injury, financial loss, and community deterioration resulting from crime
are intolerable and require investment from the whole community; and

Crime prevention initiatives must include self-protection and security, but they must
go beyond these to promote collaborative efforts to make neighborhoods safer for all
ages and to develop positive opportunities for young people, and

Adults must invest time, resources, and policy support in effective prevention and
intervention strategies for youth, and adults must make sure to engage teens in
programs to drive crime from their communities; and

Effective crime prevention programs succeed because of partnerships with law
enforcement, other government agencies, civic groups, schools, faith communities,
businesses, and individuals as they help to nurture communal responsibility and
instill pride;

NOW, THEREFORE, |, Jack Pratt, Mayor of the City of Kerrville, Texas, do hereby proclaim October

2012 as

‘CRIME PREVENTION MONTH”

And announce that the 29™ Annual National Night Out will take place in the City of Kerrville, Texas
October 2, 2012, and urge all citizens, government agencies, public and private institutions, and
busmesses to invest in the power of prevention and work together to make Kerrville, Kerr County,
Texas, a safer, stronger more caring community.

IN WITNESS WHEREOF, | have hereunto
set my hand and caused the Seal of the
City of Kerrville to be affixed hereto, the
_ dayof , 2012,

Jack Pratt, Jr., Mayor




Agenda ltem:

2B. Proclamation to establish “Halloween Safety Night” between the hours of 6
p.m. to 8 p.m. on Saturday, October 27, 2012. (Mayor Pratt)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Proclamation to establish “Halloween Safety Night” between the hours of 6
p.m. to 8 p.m. on Saturday, October 27, 2012

FOR AGENDA OF: 9/25/2012 DATE SUBMITTED: 9/19/2012
SUBMITTED BY: Jack Pratt CLEARANCES:
Mayor

EXHIBITS: Proclamation

AGENDA MAILED TO:

APPROVED FOR SUBMITTAL BY CITY MANAGER: * )f
Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:
$0 $0 $0

PAYMENT TO BE MADE TO:
REVIEWED BY THE FINANCE DEPARTMENT:

SUMMARY STATEMENT

Halloween falls on Wednesday this year. The traditional activities relating to this
holiday center on the youth of our community. In consideration of the safety and wellbeing
of or our youth and their families, | would like to proclaim “Halloween Safety Night.”

Through this proclamation | call on all citizens to schedule their traditional, youth-
oriented activities between the hours of 6 p.m. to 8 p.m. on Saturday, October 27. This will
allow the community to fully celebrate Halloween and to ensure that all our little ones may
fully enjoy all the excitement and activities of the holiday.

ECOMMENDED ACTION

| recommend proclaiming the hours of 6 p.m. to 8 p.m. on Saturday, October 27, 2012,
as “Halloween Safety Night” and request the full support and participation of the entire
community.




CITY OF KERRVILLE

MAYOR AND CITY COUNCIL
800 Junction Highway
Kerrville, Texas 78028

830-257-8000 / www.kerrvilletx.gov .

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS

WHEREAS

PROCLAMATION

October 31, 2012 falls on Wednesday, and if public even'ts are any indication, many
area Halloween celebrations take place Saturday night and many area haunted
houses and hay mazes will end their seasons that night; and

Halloween is a fun.time of year that offers amusement, joy and good cheer when
young and old visit, entertain and become creative throughout the community, and
miniature ghosts, goblins, witches and Kerrville's many other bewitching and
mysterious creatures emerge each year for Halloween; and

The City of Kerrville acknowledges the custom, of all manner, of these delightful
costumed precious ones to go from house to house on their annual pilgrimage for
candy and other treats, heralding their arrival with a jesting “Trick or Treat”; and

This excitement, on a school day, has the potential to cause unproductive disruptions
in our precious ones learning environments, and our children need their undisturbed
rest in the evenings and into their school day night, and the safety of these small
creatures should be assured by accompanying adults; and

Kerrville's Public Safety Departments will have fire, ambulance, rescue and police
vehicles to be readily available for assistance in case of an emergency, and

Parents are encouraged to accompany children and inspect treats before they are
eaten, making sure that all treats are properly protected and homeowners are asked
to turn on their porch lights during these hours to assist costumed youth; and

Trick or treaters should remain in familiar neighborhoods, skip houses that do not
have porch lights on, wear clothes that are bright in color and not flammable, and
use available sidewalks when venturing between houses:

NOW, THEREFORE, |, Jack Pratt, Jr., Mayor of the City of Kerrville, Texas, do hereby condone the
rights of these mysterious little pumpkins to ply their trade, perform their little GOBLIN WALKS and
proclaim Saturday, October 27, 2012, between the hours of 6:00 p.m. and 8:00 p.m. to be

“‘HALLOWEEN SAFETY NIGHT”

IN WITNESS WHEREOF, | have hereunto set

my hand and caused the Seal of the City of

Kerrville to be affixed hereto, the day of
, 2012.

Jack Pratt, Jr., Mayor




Agenda Item:

3A. Minutes of the Kerrville City Council regular meetings held August 14, 2012,
and August 28, 2012, and the special joint meeting of the Kerrville City Council
and the Kerrville Public Utility Board held on August 20, 2012. (staff)




CITY COUNCIL MINUTES KERRVILLE, TEXAS
REGULAR MEETING AUGUST 14, 2012

On August 14, 2012, the Kerrville City Council meeting was called to order by
Mayor Pratt at 6:00 p.m. in the city hall council chambers, 800 Junction Highway.
The invocation was offered by Heather Mitchell, Minister of Music at First Baptist
Church, followed by the Pledge of Allegiance led by Ron Hackett of the Military
Officers Association of America.

COUNCILMEMBERS PRESENT:

Jack Pratt Mayor

Stacie Keeble Mayor Pro Tem
Carson Conklin Councilmember
Justin MacDonald Councilmember

COUNCILMEMBER ABSENT:
Gene Allen Councilmember

CITY EXECUTIVE STAFF PRESENT:

Todd Parton City Manager

Mike Hayes City Attorney

Brenda G. Craig City Secretary

Kristine Ondrias Assistant City Manager

Charvy Tork Interim Director of Information Technology Systems
Mike Erwin Director of Finance

Robert Ojeda Fire Chief

David Knight Police Captain

Kim Meismer Director of General Operations

Jason Lutz City Planner

VISITORS PRESENT: List on file in city secretary’s office for the required
retention period.

1. VISITORS/CITIZENS FORUM No one spoke.

2. PRESENTATIONS AND RECOGNITIONS:

2A. Upper Guadalupe River Authority acknowledgement of the City of Kerrville's
contribution to the success of the 9" annual river clean up.

Ray Buck and Tara Bushnoe thanked the city for participating in the river clean up
event; 11,000 pounds of trash and recyclabies were gathered and disposed of.

3. CONSENT AGENDA:

Mr. MacDonald moved for approval of items 3A and 3E; Mr. Conklin seconded
the motion and it passed 4-0:

3A. Minutes of the Kerrville City Council meetings held July 3, July 10, and July
19, 2012; and minutes of the City of Kerrville Employee Benefits Trust meeting
held July 24, 2012,




3B. Authorize issuance of a junkyard license at 504/506 Peterson.

3C. Resolution No. 26-2012 authorizing the city to participate in Texas CLASS,
a local government investment pool, and designating authorized representatives.
3D. Extension of the existing contract with Maxey Energy for bulk fuel and card
services through September 30, 2013.

3E. Appoint Guy Bason to the Kerrville Citizen Police Academy Alumni
Association Board of Directors.

END OF CONSENT AGENDA

4. ORDINANCE, FIRST READING:

4A. An ordinance annexing an approximate 9.83 acre tract of land out of the F.
Rodriguez Survey No. 72, Abstract No. 280, within Kerr County, Texas: said
property being located adjacent to the corporate limits of the City of Kerrville,
Texas, and being more particularly described as 5623 Highway 27; describing
the territory to be annexed; adopting a service plan for the territory annexed; and
establishing the zoning for the area annexed. Mayor Pratt read the ordinance by
title only.

Mr. Lutz noted the applicant requested annexation and a zoning district that
would allow for the manufacturing of production equipment in the oil and gas
industry, i.e. storage tanks. City council conducted a public hearing on July 10,
and no one spoke. Second reading was scheduled for August 28, 2012.

Mr. Conklin moved for approval of the ordinance on first reading; Mr. MacDonald
seconded the motion and it passed 4-0.

5. CONSIDERATION AND POSSIBLE ACTION:

5A. Resolution No. 27-2012 setting forth the ad valorem tax rate to be considered
for adoption for the 2012 tax year; and calling a public hearing as required by both
the city's charter and state law prior {0 the adoption of the fiscal year 2013 budget.
Mr. Erwin noted the resolution would set the tax rate for FY2013 at $0.5625, the
same rate as FY2012, which was below the effective tax rate of $0.5669 by
0.78%. The resolution also calls for a public hearing on the FY2013 budget on
September 11.

Mr. Conklin moved for approval of Resolution No. 27-2012; Ms. Keeble seconded
the motion and it passed 4-0 on roll call vote as foliows:
Aye: Jack Pratt, Stacie Keeble, Carson Conklin, and Justin MacDonald.
Nay: No one.
Absent. Gene Allen.

5B. Allied Waste proposed solid waste rate adjustments for residential collection
and landfill/transfer station services.

Mr. Hastings noted that Allied Waste (AW) submitted a notice of intent to adjust
solid waste fees based on the consumer price index and the cost of diesel fuel
from 2010-2012 in accordance with their contracts with the city; this rate would
result in an increase in residential rates of 6.81% and landfill rate of 9.18%. He




recommended approval of the solid waste fee increase and noted the fee
schedule to be considered in ltem 5C included this increase.

Mr. Hastings noted that AW also requested an extraordinary adjustment of $1.25
per ton based on the Texas Commission on Environmental Quality municipal
solid waste reporting and disposal fee. He recommended council deny the
extraordinary adjustment as it did not meet the definition and requirements in the
agreement. Mr. Hastings noted that AW requested that only the solid waste fee
be considered at this time, and AW would make formal presentation of their
request for the extraordinary adjustment at a future meeting. He noted that this
extraordinary adjustment was not included in the fee schedule in ltem 5C.

Rudy Rodriguez, representative of Allied Waste, stated that the November 2006
contract allowed for increases in the solid waste fee based on CPl and fuel
adjustments. AW requested an increase that included the CPI and fuel
adjustment back to 2010 because AW did not submit their request in 2011 prior
to the deadline stated in the November 2006 contract with the city. He requested
the extraordinary adjustment be tabled to a future council meeting.

Mr. Hayes noted AW did meet the notice requirements of the contract.

Council questioned whether the cost of diesel fuel was included in the CPI
increase. Mr. Rodriguez noted the CPI was not set by industry standard. Recent
contracts used the garbage index in the Department of Labor as the industry
standard. The fuel charge increased when the transfer station opened due to
the cost of fuel to transport trash to San Antonio.

The following person spoke:

1. Jimmie Spradling stated he sorted his recyclables before putting them out for
curbside collection, and sometimes AW picked up recyclables in a regular trash
collection compactor vehicle instead of the recycle truck where they were sorted.
He also questioned if the city received any money for the recyclables.

AW responded that sometimes the recyciables truck was not available and AW
had to use the trash collection vehicles, but AW sorted those recyclable materials
at the landfiil.

Mr. Hastings noted the city received benefit from recycling as the proceeds from
curbside collection were split with AW and used to keep the rates down and pay
the cost of the service; however, the greatest benefit was in extending the life of
the landfili. The recycling center provided some revenue, especially in recycling
electronics, but it did not generate a large profit.

Ms. Keeble moved to approve the fees related to CPI and fuel in accordance with
the contract, and to table the requested rate increase of $1.25 per ton for
extraordinary adjustment; Mr. Conklin seconded the motion and it passed 4-0.




5C. Resolution No. 28-2012 amending the City of Kerrville fee schedule by
revising fees charged for various services and uses provided or offered by the
city. Mr. Erwin presented the proposed FY2013 fee schedule, and discussed
particular items: 1) 40¢ per 1,000 gallons water rate increase; 2} 80¢ per 1,000
gallons sewer rate increase; 3) electronic device deposit—required credit card
authorization with valid card to be kept on file; 4) 6.81% increase in residential
garbage collection; and 5) 9.18% increase in municipal solid waste rate.

Mr. MacDonald moved for approval of Resolution No. 28-2012 as presented; Mr.
Conklin seconded the motion and it passed 4-0.

5D. Construction of new parking lot at the Kerrville-Kerr County Airport.

Stephen King, President of the Kerrville-Kerr County Airport Board, requested
approval of the construction of a new 48-space parking lot and expansion of the
existing parking lot at the airport. He described the project and estimated the cost
at $70,500, using funds from the RAMP grant and reserve fund. The airport board
would pay for materials, the county would build the parking lot, and the city would
pave the new parking lot. The airport board would charge a monthly parking fee,
and revenue projections indicated the parking lot would be revenue neutral after
the first few years, then the airport board proposed to provide covered parking;
thereafter it would provide $17,000-20,600 annual income. The Federal Aviation
Administration agreed to the project and geotechnical had been completed.

Ms. Keeble moved for approval of the construction of the new parking lot at the
airport as presented; Mr. Conklin seconded the motion and it passed 4-0.

5E. Resolution No. 29-2012, Emergency Services District No. 3 (ESD3) as
proposed by petition submitted to Kerr County and which includes the city’s limits
and its extraterritorial jurisdiction (ETJ).

Mr. Parton presented the resolution and noted the process had been initiated as
the resuit of a citizens’ petition to the Kerr County Commissicners’ Court (KCCC).
KCCC notified the city, and the city had 60 days to respond, August 14, whether
to opt the city and/or the ETJ out of the ESD3 election. The proposed resolution
provided for the exclusion of the city limits and the inclusion of the ETJ in the
ESD3 election.

Mr. Conklin moved to approve Resolution No. 29-2012 withholding the city
council’'s consent to include the city limits within the ESD No. 3. Ms. Keeble
seconded the motion and it passed 4-0.

The consensus of the council was to defer action on the consideration of the
inclusion or exclusion of the ETJ area to executive session.

5F. Amendments to the golf course advisory board (GCAB).
Mr. Parton proposed that the resolution establishing the GCAB be amended to
allow one of the seven members {o reside outside the city limits.




Mr. Hayes noted that the City Charter did not prohibit persons outside city limits
from serving on city boards.

Mr. Conklin moved to direct staff to prepare a resolution for council's
consideration at a future meeting to amend Resolution 037-2009 to allow one
person outside the city limits to serve on the GCAB. Mr. MacDonald seconded
the motion and it passed 4-0.

6. INFORMATION AND DISCUSSION:

BA. Status of fiscal year 2013 medical plan design offerings for employees and
dependents. _

Ms. Meismer presented the final medical plans as negotiated with United Health
Care. She reviewed the specifics of each plan and noted under the two budget
plans (PPO/HRA) there would not be any rate increase to employees; the buy up
plan reflected the current plan with a slight increase to employees. She noted
that under the Affordable Care Act insurance companies must use at least 85%
of health care premiums on services, and no more than 15% of premiums could
be used for administrative costs, i.e. salaries, sales, and/or advertising by a
company. The city received a small rebate of the premiums paid to Humana in
FY2011, and she reviewed ways that the city could distribute those rebates; 1)
reduce premium for the upcoming year, or 2) provide individual cash rebates to
all employees that were covered by the insurance on which the rebate was given.
The rebate was applied toward the FY2013 insurance premium.

6B. Woater resources report.

Mr. Hastings noted according to the US Drought Monitor, Kerrville continued to
be in severe drought. Kerrville received a total of 3.47 inches of rain June-
August and needed 9-12 inches to get out of the drought. The average river flow
was 145 cfs and the city was currently below 20 c¢fs. As a result of the city's new
production well coming on line, the city was able to remain in Stage 1; however,
without more rainfall, Stage 2 was expected. The ASR was currently at 700 mgd.
With the current supply, the city could provide 2 mgd, which was the average
daily use in winter months, for one-half year. Long range forecasters predicted
September to be 20% above normal rainfall and increased rainfall in the winter.

6C. Budget and economic update.

Mr. Erwin reported a significant increase in hotel occupancy tax from June to
July, but 2012 was more than 10% below 2011; sales tax continued to increase
monthly, 2012 exceeded 2011 by over 10%; and local unemployment also
increased. Revenue exceeded expenditures in both the general fund and the
water and sewer fund. Water and sewer fund revenue continued {o lag behind
due to water restrictions.

7. ITEMS FOR FUTURE AGENDAS: None.

8. ANNOUNCEMENTS OF COMMUNITY INTEREST:

» Mayor Pratt and Mr. Parton advised of a meeting with Lower Colorado River
Authority regarding the electric transmission line being constructed on [-10 and




efforts to stop or delay the line until the issue of federal tax credits was resolved.
¢ Mayor Pratt requested citizens beautify Kerrville by removing grass growing in
sidewalks, curbs, and asphalt; the city planned to repave streets about every 10
years and grass caused deterioration.

¢ Carolyn Lipscomb asked that in killing grass people consider using alternative
means instead of chemicals because chemicals could end up in the river.

» Mayor Pratt requested that persons who had fences falling down should repair
or remove them.

¢ Mayor Pratt asked that citizens respect the river and our natural resources and
not dump trash along the river.

e Mr. Hastings noted TxDOT had completed the resurfacing of Hwy. 173 and it
had been restriped to a two lane highway with a continuous left turn lane and
bike lane.

¢ Ms. Keeble noted efforts to keep the VA Hospital in Kerrville were a long term
project for the community.

¢ The city pool would be open August 18 from 2-4 p.m. for dogs and their
owners to swim.

¢ Thanked the police and fire department for helping with Kerrfest August 11-12.

9. EXECUTIVE SESSION:
Mr. MacDonald moved for the city council to go into executive closed session
under Section 551.071 of the Texas Government Code; the motion was seconded
by Mr. Conklin and passed 4-0 to discuss the following matter.
Section 551.071:

e Emergency Services District No. 3 as proposed by petition submitted to Kerr

County and which includes the city's limits and its extraterritorial jurisdiction.

At 7:03 p.m. the regular meeting recessed and council went into executive closed
session at 7:07 p.m. At 7:20 the executive closed session recessed and council
returned to open session at 7:20 p.m. The mayor announced that no action had
been taken in executive session.

10. ACTION ON ITEMS DISCUSSED IN EXECUTIVE SESSION:

5E. Resolution No. 29-2012, Emergency Services District No. 3 (ESD3) as
proposed by petition submitted to Kerr County and which includes the city’s limits
and its extraterritorial jurisdiction (ETJ).

Mr. Conklin moved to approve Resolution No. 29-2012 as presented to consent
to the inclusion of the city’s ETJ within the ESD3; Mr. MacDonald seconded the
motion and it passed 4-0.

11. ADJOURNMENT. The meeting adjourned at 7:21 p.m.

APPROVED:

Jack Pratt, Jr., Mayor
ATTEST:

Brenda G. Craig, City Secretary




CITY COUNCIL MINUTES KERRVILLE, TEXAS
REGULAR MEETING AUGUST 28, 2012

On August 28, 2012, the Kerrville City Council meeting was called to order by
Mayor Pratt at 6:00 p.m. in the city hall council chambers, 800 Junction Highway.
The invocation was offered by Fern Lancaster, Minister at the Assembly of God
Church, followed by the Pledge of Allegiance led by Jimmy Abbatiello, Eagle
Scout, Kerrville Troop 311.

COUNCILMEMBERS PRESENT:

Jack Pratt Mayor

Stacie Keeble Mayor Pro Tem
Gene Allen Councilmember
Carson Conklin Councilmember
Justin MacDonald Councilmember

COUNCILMEMBER ABSENT: None

CITY EXECUTIVE STAFF PRESENT:

Todd Parton City Manager

Mike Hayes City Attorney

Brenda G. Craig City Secretary

Kristine Ondrias Assistant City Manager

Charvy Tork Interim Director of Information Technology Systems
Mike Erwin Director of Finance

Robert Ojeda Fire Chief

John Young Police Chief

Kim Meismer Director of General Operations
Mindy Wendele Director of Business Programs
Charlie Hastings Director of Public Works
Malcolm Matthews Director of Parks and Recreation
Jason Lutz City Planner

VISITORS PRESENT: List on file in city secretary’s office for the required
retention period.

1. VISITORS/CITIZENS FORUM

1A. Ruth Spradling expressed concern about halfway houses being established
in single family residential neighborhoods and asked council to address
regulations, zoning, and permitting.

2. PRESENTATIONS AND RECOGNITIONS:

2A. Proclamation proclaiming the month of September 2012 as National
Preparedness Month.

Mayor Pratt presented the proclamation to Fire Chief Ojeda, Fire Captain Dane
Gourley, and Police Chief John Young.




3. CONSENT AGENDA:
Mayor Pratt requested item 3B be removed from the consent agenda.

Mr. Conklin moved for approval of items 3A and 3C through 3G ; Mr. MacDonald
seconded the motion and it passed 5-0:

3A. Minutes of the regular city council meeting held July 24, 2012.

3C. Resolution No. 30-2012 amending the Golf Course Advisory Board to
authorize the appointment of a non-city resident to the board.

3D. Agreement between the City of Kerrville, Texas and the Kerrville Convention
& Visitors Bureau, Inc. for use of hotel occupancy tax funds for promoting the
Arts Advertising Committee.

3E. Resolution No. 31-2012 authorizing the closure of a portion of State
Highway 27 during certain hours for the Kerrville Triathlon Festival 2012.

3F. Contract through TMAS for general office furniture with HON, National,
Allsteel, Global and Gateway Furniture for the new city hall in an amount not to
exceed $65,000.00.

3G. Resolution No. 32-2012 approving the interlocal cooperation contract with
the Texas Department of Public Safety to allow for the city to participate in the
failure to appear program.

END OF CONSENT AGENDA

3B. Economic development grant agreement between Nature Blinds, LLC and
the City of Kerrville, Texas Economic Improvement Corporation.

Mr. Parton noted that Nature Blinds proposed a business expansion project that
would increase their workforce by 73 employees, and expand to a larger building
at 2800 Blacksmith Lane. EIC approved the funding agreement to an amount
equal to half of the sales tax revenue generated by Nature Blinds for the previous
year, not to exceed $100,000 per year for up to seven years, with a {otal
maximum of $500,000. EIC would not make any payment until after performance
had been met so there was no risk fo EIC. Nature Blinds would also be required
to meet city building and fire code requirements at the new location.

Mr. Conklin moved for approval of the agreement; Mr. MacDonald seconded the
motion and it passed 5-0.

4. ORDINANCE, SECOND AND FINAL READING:

4A. Ordinance No. 2012- 08 annexing an approximate 9.83 acre tract of land
out of the F. Rodriguez Survey No. 72, Abstract No. 280, within Kerr County,
Texas; said property being located adjacent to the corporate limits of the City of
Kerrville, Texas, and being more particularly described as 5623 Highway 27;
describing the territory to be annexed; adopting a service plan for the territory
annexed: and establishing the zoning for the area annexed. Mayor Pratt read the
ordinance by title only.

Mr. Lutz noted the applicant requested annexation and the planning and zoning
commission designated the zoning district of 26-E to allow for the manufacturing
of production equipment for the oil and gas industry, i.e. storage tanks and other




industrial uses. There had been no changes since council approved the
ordinance on first reading on August 14, 2012.

Mr. Conklin moved for approval of Ordinance No. 2012-08 on second and final
reading; Mr. Allen seconded the motion and it passed 5-0.

5. CONSIDERATION AND POSSIBLE ACTION:

5A. History center renovation program proposal to the Claribel Deering
Charitable Income Trust.

Mr. Parton noted that in 2001 the city accepted the donation of the building and
land at 425 Water Street from HEB, and the donation of $125,000 funds from the
Claribel Deering Charitable Income Trust to establish and operate a history
center. The initial seed money ($125,000) could be used for the building,
equipment, and general operation of the center; however, the trust must first
approve the expenditure. In addition to the original seed money, the trust also
provides $12,000 annually for operation of the center; these funds do not require
prior approval of the trust. Mr. Parton suggested submitting a proposal to the
trust to use the balance of the original seed money, now at $97,000, for building
maintenance and furnishing projects, e.g. elevator installation, furniture repair,
and building renovation. The annual meeting of the trust was scheduled for
September 21. He noted that the city would also apply for additional local grant
funding to complete the project.

Mr. MacDonald moved to authorize staff to present the request to the Claribel
Deering Charitable Income Trust; Mr. Allen seconded the motion and it passed 5-0.

5B. Resolution No. 33-2012 to suspend further development of the McCamey-
Kendall-Gillespie 345K transmission line under construction by the Lower
Colorado River Authority Transmission Services Corporation to place electrical
transmission lines relating to the Competitive Renewable Energy Zones (CREZ)
project along the Interstate 10 corridor within or adjacent to the city's limits.

Mr. Parton noted that State Representative Harvey Hilderbran submitted a letter
to the Texas Public Utility Commission to suspend construction of the CREZ line
due in part to US Congress’ failure to extend the wind energy tax credit due to
expire the end of 2012. Without the wind tax credit, the construction of wind
energy may not be economically viable, and the line would be underutilized as
current infrastructures were operating at only 55% capacity. The proposed
resolution mirrored the resolution the city previously submitted to PUC. He
proposed contacting neighboring communities to encourage their support to
suspend construction of the line.

Mr. Allen moved to approve Resolution No. 33-2012; Mr. Conklin seconded the
motion and it passed 5-0.

5C. Request For Proposals (RFP) and process for the sale of the Kerrville City
Hall located at 800 Junction Highway, Kerrville, Texas, and direction to city staff
regarding the sale or lease of the business programs building located at 715




Water Street, Kerrvilie, Texas.

Mr. Parton noted the city had anticipated completing the move to the new city hall
at 701 Main Street by the end of September; however the schedule had been
moved to mid-October. The city council previously approved a time line that
would initiate the request for proposals process in September and consideration
of proposals in February 2013 for the sale of the existing city hall property at 800
Junction Highway. He proposed that the RFP process be delayed to allow city
council to consider proposals in February 2013.

Mr. Parton also requested direction regarding the city’s building at 715 Water
Street. He noted in 2010 the city solicited proposais for the purchase of the
building; however, no bids were received. He also noted that the owners of the
Arcadia Theater had the right of first refusal. The city recently received notice
from the Kerr Economic Development Corporation expressing interest in leasing
the building.

The following person spoke:

1. Jonas Titus, executive director of KEDC, noted they were in the process of
developing their budget for 2013 and would like to have the opportunity to
discuss what the terms for the building might be.

The consensus of the council was: 1) Extend the start of the RFP process for the
sale of the 800 Junction Highway property for two months with consideration of
proposals received by the end of February; 2) Authorize staff to contact the
owners of the Arcadia Theater to determine their interest in purchasing the 715
Water Street property; and 3) Authorize staff to explore lease options for the 715
Water Street property.

5D. Applications to the City of Kerrville, Texas Economic improvement
Corporation (EIC) to request funding for improvements to the Kerrville Schreiner
Golf Course, downtown wireless system installation, and soccer field
improvements. Mr. Parton noted on July 24 the city council deferred action on
these three applications and instructed staff to prepare a cash flow analysis and
economic impact on the EIC budget. Staff completed the analysis, and he
recommended EIC fund the golf course improvements and downtown wireless in
FY 2013, and fund the soccer improvements in FY2014; this funding scheduie
would allow EIC to retain adequate funds for other economic development
projects and opportunities that may arise.

Council reviewed EIC's current projects and budget and noted that EIC
requested to have two meetings a year with city council.

Ms. Keeble moved that city council direct staff to submit funding requests for the
golf course improvements and downtown wireless project for FY2013, plan to
submit a funding request for the soccer improvements for FY2014, and schedule
routine workshops to identify and prioritize matters of mutual interest. Mr.
Conklin seconded the motion and it passed 5-0.




6. INFORMATION AND DISCUSSION:

6A. Report on KEDC activities. Mr. Conklin reported on the following:

¢ Fox Tank Company. possible expansion of their new facility to construct
fiberglass tanks, potential of creating15 new positions.

» Culligan Water Company: possible expansion of facility; looking at incentives.
o Kerrville State Hospital: retention; working to maintain existing facility and jobs,
536 employees, with total wages of $1.5 million monthly; lock at ways the city
and community can support KSH.

6B. River trail update.

Mr. Matthews reported the construction of the concrete trail between Riverside
Nature Center and Tranquility Island in Louise Hays Park was 50% complete.
Metes and bounds for the trail easements from LHP to Kerrville Schreiner Park
were being prepared for about 12 properties and should be complete in about
three weeks. Staff was looking at ways to connect the river trail to KSP and still
maintain security for KSP. Staff anticipated the dedication of the first part of the
river trail in early November. Council requested that staff include dates on future
printed reports.

6C. Budget and economic update.

Mr. Erwin noted sales tax for August 2012 had risen over 13% above August
2011; hotel occupancy tax continued to fall; revenue exceeded expenditures in
both the general fund and the water and sewer fund.

7. BOARD APPOINTNMENTS:

7A. Appointment to the library advisory board.

Mr. MacDonald moved to appoint T. Scott Gross with term to expire November
22, 2013; the motion was seconded by Mr. Allen and passed 5-0.

7B. Appointments to the Kerrville-Kerr County Joint Airport Board.

The councit noted that Mr. Moser was currently running unopposed for county
commissioner on the November 6 ballot, and upon taking his oath, he would be
resigning from the airport board; however, he wished to be reappointed to the
airport board until that time.

Mr. Conklin moved to reappoint Tom Moser and Roger “Corey” Walters, and to
appoint William “Bill” Wood, all with terms to expire June 1, 2014. Mr.
MacDonald seconded the motion and it passed 5-0.

8. [TEMS FOR FUTURE AGENDAS: None.

9. ANNOUNCEMENTS OF COMMUNITY INTEREST:

¢ Drive safely during the holiday; city hall would be closed on Labor Day.

¢ Condolences to the family of Scott Belt, a local flight instructor, and the family
of Bobby Luker, Jr., student pilot, who died in a plane crash on August 26.




10. EXECUTIVE SESSION: None. Although a personnel issue had been
posted for executive session, the consensus of the council was not to go into
executive session to hear an appeal on a personnel matter as personnel issues
were the responsibility of the city manager pursuant to the City Charter.

11. ACTION ON ITEM DISCUSSED IN EXECUTIVE SESSION: None.

12. ADJOURNMENT. The meeting adjourned at 7:07 p.m.

APPROVED:

Jack Pratt, Jr., Mayor
ATTEST:

Brenda G. Craig, City Secretary




CITY COUNCIL MINUTES OF A JOINT MEETING KERRVILLE, TEXAS
WITH KERRVILLE PUBLIC UTILITY BOARD AUGUST 20, 2012

On Monday, August 20, 2012, at 11:30 a.m. the Kerrville City Council meeting was
called to order by Mayor Jack Pratt, and the KPUB meeting was called to order by
Chairman John Sample, at the Kerrville Public Utility Board Conference Room, 2250
Memorial Blvd., Kerrville, Texas.

CITY COUNCILMEMBERS PRESENT:

Jack Pratt Mayor

Stacie Keeble Mayor Pro Tem
Gene Allen Councilperson
Carson Conklin Councilperson
Justin MacDonald Councilperson

CITY COUNCILMEMBERS ABSENT: None

KPUB TRUSTEES PRESENT:

John Sample Chairman
Fred Gamble Vice Chairman
Stephen Fine Secretary
Philip Stacy Treasurer
Jack Pratt

KPUB TRUSTEES ABSENT: None

CITY STAFF PRESENT:

Todd Parton City Manager

Mike Hayes City Attorney

Kristine Ondrias Assistant City Manager
Brenda G. Craig City Secretary

KPUB STAFF PRESENT:

Tracy McCuan Interim General Manager
Lidia Goldthorn Executive Assistant
Scoft McGough Chief Financial Officer
Mike Wittier Chief Operating Officer
Gerald Bryla Controller

Dwaine Machann Legal Counsel

Gaines Griffin Legal Counsel

Mark Beauchamp Utility Financial Consultant

MOTION TO RECESS THE PUBLIC MEETING AND RECONVENE [N AN
EXECUTIVE CLOSED SESSION FOR CONSULTATION WITH ATTORNEY

At 11:40 a.m. Ms. Keeble moved for the city council to go into executive closed session
under Section 551.071 (consultation with attorney) of Chapter 551 of the Texas




Government Code; the motion was seconded by Mr. Allen and passed 5-0 to discuss
the following matter:
¢ Litigation between the Lower Colorado River Authority (LCRA) and the City of
Kerrville acting by and through the Kerrville Public Utility Board—Cause No. D-1-
GN-12-002156 in the 261 Judicial District, Travis County, Texas, styled ‘Lower
Colorado River Authority v. City of Georgetown, Texas et al.’

At 11:40 a.m. Mr. Fine moved for the KPUB board fo go into executive closed session
under Section 551.071 (consultation with attorney) of Chapter 551 of the Texas
Government Code; the motion was seconded by Mr. Stacy and passed 5-0 to discuss
the above listed mater.

At 11:41 a.m., the reguiar meeting recessed and Council and KPUB went into executive
closed session. At 1:16 p.m., the executive closed session ended and Council and
KPUB returned to open session at 1:16 p.m. The mayor and chairman announced that
no action had been taken in executive session. :
ADJOURNMENT: The meeting adjourned at 1:16 p.m.

APPROVED:

Jack Pratt, Mayor

Brenda G. Craig, City Secretary




Agenda ltem:

3B. A resolution authorizing the waiver for Hili Country Home Opportunity
Council, Inc. of various fees associated with the construction of homes; said
waiver to remain in effect through September 30, 2013, or the construction of ten
homes, whichever occurs first. (staff)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS
SUBJECT: Resolution to waive property development fees for Hill Country Home
Opportunity Council, Inc.

FOR AGENDA OF: Sept. 25,2012 DATE SUBMITTED: Sept. 19, 2012

SUBMITTED BY: Todd Parton CLEARANCES:
City Manager

EXHIBITS: Letter of request from Hill County Home Opportunity Council, Inc.

AGENDA MAILED TO:

gy P
APPROVED FOR SUBMITTAL BY CITY MANAGER: -~/
Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:
$ $ $

PAYMENT TO BE MADE TO:
REVIEWED BY THE DIRECTOR OR FINANCE:

SUMMARY STATEMENT
Hill Country Home Opportunity Council, Inc. has requested that the City of Kerrville
waive the payment of various fees related to the development of property through
their program. Based on the average permitted value of recent HCHOC projects, this
fee waiver represents significant savings estimated at up to $20,000.00 for the year.
The resolution presented replaces a similar resolution passed in September, 2011.

The resolution presented allows for:
° A general exemption of development fees, including planning/platting fees,
building permit fees, or parkland dedication fees, and
o Allows this exception to run through September 30, 2013, or through the
construction of twelve homes, whichever comes first.

The resolution presented does not:

o Waive any fee related to utility service or connection, nor

e Release HCHOC, its contractor or agents, from the requirement to acquire
permits, inspections or plat approvals, nor

° Create any other waiver or variance of any law, code or ordinance, other

than the forgiveness of fees.

RECOMMENDED ACTION
Approve resolution as presented.




CITY OF KERRVILLE, TEXAS
RESOLUTION NO. -2012

A RESOLUTION AUTHORIZING THE WAIVER FOR HILL COUNTRY
HOME OPPORTUNITY COUNCIL, INC. OF VARIOUS FEES
ASSOCIATED WITH THE CONSTRUCTION OF HOMES; SAID WAIVER
TO REMAIN IN EFFECT THROUGH SEPTEMBER 30, 2013, OR THE
CONSTRUCTION OF TEN HOMES, WHICHEVER OCCURS FIRST

WHERFEAS, the work of Hill Country Home Opportunity Council, nc. (HHCHOC”) benefits
the citizens of Kerrville by providing a means of increasing affordable housing within the City of
Kerrville; and

WHEREAS, IICHOC intends to construct ten homes within the City, which addresses are
unspecified at this time; and

WHEREAS, HCHOC has requested that the City waive the payment of various fees related
to the development of the lots and construction of the homes; and

WHEREAS, the City Council of the City of Kerrville, Texas, finds that increasing the
inventory of affordable housing in the City, encouraging in-fill development on property which for-
profit home builders generally find unprofitable, and encouraging new construction in areas of the
City where neighborhood revitalization is needed, all serve a public purpose, and as such, itis inthe
public interest to waive the fees specified below which would result from HCHOC's construction of
the homes, specified above;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF KERRVILLE, KERR COUNTY, TEXAS:

SECTION ONE. Subject to Sections Two and Three, below, the payment of the following
fees shall be waived for HCHOC through September 30,2013, or with the construction of ten homes,
whichever event occurs first:

1. Parkiand Dedication Fee;
2. Building, Electrical, Plumbing and Mechanical Fees; and
3. Platting and replatting fee.

SECTION TWO. The waiver of fees described in Section One, above, shall apply only to
applications filed by HCHOC, and for the development and construction of a maximum of ten
homes.

SECTION THREE. The waiver of the various fees listed in Section One, above, shall not
be construed as waiving any requirements for obtaining the various permits and inspections required
by the Code of Ordinances of the City of Kerrville, Texas, or any other applicable federal, state, or




local law or regulation, nor shall it be construed as granting any waivers or variances to the

subdivision regulations of the City of Kerrville.

PASSED AND APPROVED ON this the day of

» A.D., 2012,

Jack Pratt, Jr., Mayor

ATTEST:

Brenda G. Craig, City Clerk

Michael C. Hayes, City Attorney

LALEGALADEVELOPMENT SERVICES (PLANNINGMRESOWCHOC FEE WAIVER 092512.D0C




September 19, 2012

City Council — City of Kerrville
800 Junction Highway
Kerrville, TX 78028

RE: Waiver of Fees

Dear City Council, City of Kerrville, TX:

The Hill Country Home Opportunity Council would like to thank the City of Kerrville for
all the help it has done toward the Legion Hills Subdivision and our new subdivision on
Pinto Trail. To date there have been over 50 homes built in the Legion Hills Subdivision.
From the start the City has been very generous in waiving the permit fees related to the
construction of housing that is affordable to the low-income and moderate-income people
in Kerrville, Texas. With purchase of our new property on Pinto Trail, for the use of
affordable housing, we are asking that the City Council consider a waiver of all fees
related to the development and construction of property done by the Hill Country Home
Opportunity Council, Inc. This waiver will apply to a maximum of twelve homes built
between October 1, 2012 and September 30, 2013. Thank you for your time and
consideration,

Sincerely,

e e —
Teresa Offutt
Executive Director
Hill Country Home Opportunity Council, Inc.
550 Earl Garrett Street, Suite 111

Kerrville, TX 78028

mm 0735 m 0911 EMAIL] hchocawindstream,.net

ADDRESS'| P.0. Box 293071 Kerrville, TX 78029




Agenda ltem:

3C. A resolution authorizing the waiver for Habitat for Humanity Kerr County
Affiliate, Inc. of various fees associated with the construction of homes; said
waiver to remain in effect through September 30, 2013, or the construction of
nine homes, whichever occurs first. (staff}




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Resolution, Waiver of Development Fees Request — Consider a
resolution to waive property development fees for the Habitat for
Humanity Kerr County Affiliate, Inc.

FOR AGENDA OF: Sept. 25, 2012 DATE SUBMITTED: Sept. 20, 2012
SUBMITTED BY: Jason Lutz CLEARANCES: Kristine Ondrias

EXHIBITS: Letter of request from Habitat for Humanity Kerr County Affiliate, Inc.

AGENDA MAILED TO:

)
APPROVED FOR SUBMITTAL BY CITY MANAGER: ﬂ/
Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:
$ $ $

PAYMENT TO BE MADE TO:
REVIEWED BY THE DIRECTOR OF FINANCE:

SUMMARY STATEMENT

Habitat for Humanity Kerr County Affiliate, Inc. has requested that the City of Kerrville
waive the payment of various fees related to the development of property through their
program. This resolution presented replaces a similar resolution passed in September,
2011,

The resolution presented allows for:
o A general exemption of development fees, including planning/platting fees,
building permit fees, and parkland dedication fees, and
e Allows this exception to run through September 30, 2013.

The resolution presented does not:

o \Waive any fee related to utility service or connection, nor release Habitat for
Humanity Kerr County Affiliate, Inc., its contractor or agents, from the
requirement to acquire permits, inspections, or plat approvals, nor

e Create any other waiver or variance of any law, code, or ordinance, other than
the forgiveness of fees.

RECOMMENDED ACTION

Approve the resolution as presented.




Habitat

for Humanity®
Kerr County Texas

Building houses, building hope

September 20, 2012

City Council-City of Kerrville
800 Junction Hwy
Kerrville, TX 78028

RE: Waivers of Fees

Habitat for Humanity Kerr County has had a long and satisfying relationship with
the City of Kerrville during our 23 years of existence. The City has been kind
enough to waive permit fees related to the construction of affordable homes in this
community for low-income families. Instead of taking city staff and Council time to
consider a waiver for each individual single family home construction, it has been
more efficient to request a waiver for the amount of lots intended for construction
in a given year. Therefore, we are requesting the Council consider a waiver for all
development fees related to the improvement of property for low income, single-
family home ownership opportunities available by the construction of homes by
Habitat for Humanity Kerr County. This waiver will apply to a maximum of 9 (nine)
homes between now and 9/30/2013.

Thank you for your consideration of this request.

/ /
%’Z{,&;&(L_ (&'(M’L_Q”ZZO77\_

Karen Quanstrom
Executive Director

PO Box 2140, Kerrville, TX 78029-2140 (830} 792-4844  fax (830) 895-7085 www.habitatkerr.org




CITY OF KERRVILLE, TEXAS
RESOLUTION NO. -2012

A RESOLUTION AUTHORIZING THE WAIVER FOR HABITAT FOR
HUMANITY KERR COUNTY AFFILIATE, INC. OF VARIOUS FEES
ASSOCIATED WITH THE CONSTRUCTION OF HOMES; SAID WAIVER
TO REMAIN IN EFFECT THROUGH SEPTEMBER 30, 2013, OR THE
CONSTRUCTION OF NINE HOMES, WHICHEVER OCCURS FIRST

WIHEREAS, the work of Habitat for Humanity Kerr County Affiliate, Inc. (“Habitat-Kerr
County”) benefits the citizens of Kexrville by providing a means of increasing affordable housing
within the City of Kerrville; and

WIIEREAS, Habitat-Kerr County intends to construct nine homes within the City, which
addresses are unspecified at this time; and

WHEREAS, [abitat-Kerr County has requested that the City waive the payment of various
fees related to the development of the lots and construction of the homes; and

WHEREAS, the City Council of the City of Kerrville, Texas, finds that increasing the
inventory of affordable housing in the City, encouraging in-fill development on property which for-
profit home builders generally find unprofitable, and encouraging new construction in areas of the
City where neighborhood revitalization is needed, all serve a public purpose, and as such, it is in the
public interest to waive the fees specified below which would result from Habitat-Kerr County’s
construction of the homes, specified above;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF KERRVILLE, KERR COUNTY, TEXAS:

SECTION ONE. Subject to Sections Two and Three, below, the payment of the following
fees shall be waived for Flabitat-Kerr County through September 30, 2013, or with the construction
of nine homes, whichever event occurs first:

1. Parkland Dedication Fee;
. Building, Electrical, Plumbing and Mechanical Fees; and
3. Platting and replatting fee.

SECTION TWO. The waiver of fees described in Section One, above, shall apply only to
applications filed by Habitat-Kerr County, and for the development and construction of a maximum
of nine homes.

SECTION THREE. The waiver of the various fees listed in Section One, above, shall not
be construed as waiving any requirements for obtaining the various permits and inspections required
by the Code of Ordinances of the City of Kerrville, Texas, or any other applicable federal, state, or




local law or regulation, nor shall it be construed as granting any waivers or variances to the
subdivision regulations of the City of Kerrville.

PASSED AND APPROVED ON this the day of » AD., 2012,

Jack Pratt, Jr., Mayor

ATTEST:

Brenda G. Craig, City Clerk

e

Michael C. Hayes, City Att\(ﬁ'ney

EALEGALADEVELOPMENT SERVICES (PLANNINGIRESO\HABITAT FEE WAIVER 092512 DOC




Agenda ltem:

4A. An ordinance adopting the annual budget for the fiscal year 2013; providing
appropriations for each department and fund; containing a cumulative clause;
and containing a savings and severability clause. (staff)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Second and Final Reading of Ordinance to Adopt Budget for FY13

FOR AGENDA OF: September 25, 2012 DATE SUBMITTED: September 13, 2012

SUBMITTED BY: Mike Erwin ‘:,4.% CLEARANCES: Todd Parton
Director of 1} ance City Manager

EXHIBITS: Ordinance, Schedules A, B and C, Proposed to Adopted Changes

Spreadsheet
AGENDA MAILED TO:
APPROVED FOR SUBMITTAL BY CITY MANAGER:?/
Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:

PAYMENT TO BE MADE TO:
REVIEWED BY THE FINANCE DIRECTOR:

SUMMARY STATENMENT

The FY13 proposed budget was presented to the City Council in a series of budget
workshops beginning on July 24, 2012 and ending August 14, 2012.

The FY13 proposed budget totals $52,033,032 in revenues and $50,043,664 in
expenditures.

The complete budget remains on file in the city secretary’s office as well as via the City’s
Website.

RECOMMENDED ACTION

The director of finance recommends that Council approve the requested changes to the
proposed budget as illustrated in Proposed to Adopted Tracking Changes spreadsheet.

The director of finance recommends approval of the ordinance on second and final reading
to adopt the budget for FY13 as illustrated in Schedules A, B and C.



CITY OF KERRVILLE, TEXAS
ORDINANCE NO. 2012-

AN ORDINANCE ADOPTING THE ANNUAL BUDGET FOR
THE FISCAL YEAR 2013; PROVIDING APPROPRIATIONS
FOR EACH DEPARTMENT AND FUND; CONTAINING A
CUMULATIVE CLAUSE; AND CONTAINING A SAVINGS
AND SEVERABILITY CLAUSE

WHEREAS, in accordance with Section 8.01 of the City Charter, the City Manager of the
City of Kerrville prepared and filed with the City Secretary on July 24, 2012, a proposed budget for
the City of Kerrville, Texas, for the fiscal year beginning October 1, 2012, and ending September 30,
2013; and :

WHEREAS, in accordance with Section 8.04 of the City Charter, and after providing the
required public notice in the City’s official newspaper not less than two weeks prior to the date of the
public hearing, a public hearing was duly held on September 11, 2012, at the time and place set forth
in the public notice, said date being more than thirty days subsequent to the filing of the proposed
budget by the City Manager, at which all interested persons were given an opportunity to be heard
for or against any item within the proposed budget; and

WHEREAS, after due deliberation, study, and consideration of the proposed budget, and
after making such amendments to the budget proposed by the City Manager that the City Council has
determined are (1) warranted by law or (2) in the best interest of the taxpayers of the City, the City
Council is of the opinion that the Official Budget for the Fiscal Year 2013, with the amendments
described and discussed, should be approved and adopted, in accordance with Section 8.06 of the
City Charter;,

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF KERRVILLE, KERR COUNTY, TEXAS:

SECTION ONE. The Official Budget of the City of Kerrville, Texas, as specified in the
attached Schedules A (operating), B (existing capital improvement projects), C (new capital projects)
~ for the fiscal year commencing October 1, 2012, a copy of which is on file in the office of the City
Secretary, referenced by the date and number of this Ordinance, and incorporated herein by reference
as if fully set out herein, is adopted, in accordance with Section 8.06 of the City Charter.

SECTION TWO. The budgets for each department of the City are hereby deemed to
provide a complete financial plan of City funds and activities for the Fiscal Year 2013, in accordance
with Section 8.05 of the City Charter.

SECTION THREE. The provisions of this Ordinance are to be cumulative of all other
ordinances or parts of ordinances governing or regulating the same subject matter as that covered
herein; provided, however, that all prior ordinances or parts of ordinances inconsistent with or in
conflict with any of the provisions of this Ordinance are hereby expressly repealed to the extent of
any such inconsistency or conflict.




SECTION FOUR. If any section, subsection, sentence, clause or phrase of this Ordinance
is, for any reason, held to be unconstitutional or invalid, such holding shall not affect the validity of
the remaining portions of this Ordinance. The City Council of the City of Kerrville, Texas, hereby
declares that it would have passed this Ordinance and each section, subsection, sentence, clause, or
phrase hereof irrespective of the fact that any one or more sections, subsections, sentences, clauses,
or phrases be declared unconstitutional or invalid.

/
PASSED AND APPROVED ON FIRST READING, this the [2 j day of
@M AT » AD,, 2012.

PASSED AND APPROVED ON SECOND AND FINAL READING, this the
day of » A.D., 2012,

Jack Pratt, Jr., Mayor
ATTEST: |

Brenda G. Craig, City Secretary

A:PPROVE' AS_FO FORM:
y / C lh—

Michael C. Hayes, City Attorney

LALegalFINANCE\Budge\Adopt Budget FY 2013_083112.doc

Ordinance Adopting FY 2013 Budget Page 2 of 2
Ord. No. 2012-




FY2013 Proposed to Approved Budget Changes - EIC

Date Ling Item # |LUne ltem Name Department Originzl Amount Amount after change Amaunt Ch d  |Reasonfer Changed
8/27/2012|40-975-0t _ |Category | - Business Development  |NonDepartment $0.00 $200,000.00 $200,000.001Add new revolving Loan Fund
8/28/2012|40-975-01 | Category | - Business Development NenDepartment £0.60 $500,000.00 $500,000.00; Add new ED Set Aside
8/29/2012/40-975-01 jCategory | - Business Davatopment  {NonDepartment $338,000.0¢ $378,961.90 340,561.00|In¢rease Unspecified

Effminate Soccer Complex
8/20/2012140-975-02  [Category ! - Quality of Life NonDepartment $477,000.00 $0.00 +$477,000.00| Improvement Project
8/29/2012[40-975-03 | Category |l - Publi¢ Infrastructure NonDepartment $338,000.00 $500,6060.00 162,000,00|Increase Unspecified
8/29/2012|40-975-03  |Calegory ¥V - Contlngency NonDapartment $500,000,00 $0.00 -5500,000.00| Eiiminate contingency

Het Total Change -474,035.00
FY2013 Proposed to Approved Budget Changes - Capital Project

Date fund Project Nama Funding Source  |FY13 Original Amount __|F¥13 Amount after change Amount Changed  [Reason for Changed
B/28/2012|71 Knapp Lift Statlon Fxpansion W/S Operation 30.00 $0.00 50,08 Move from FY14 to FY17
8/38/2012]|71 MNevy Legion Basin 24" Interceptar W/S Oparation $0.00 $0.00 50.00| Move from FY16 to Future Funding
8/28/2012|74 Quinfan Basin 15" Interceptor W/S Oparation $0.00 40.00 59.00| Move from FY17 fo Future Funding

Move from FY13 to Future Funding to
B8/28/2012(71 Cleanwell at WIP W{S Debt $2,706,000,00 50,00 -$2,705,000.00 | be paid through /S Operation

funding source.
Recenstruction of Road Surface at 0.00
8/28/2012]71 Wastewater Treatment Plant W/S Cperation 50,00 30.00 " |Eliminate future funding,
g/28f2012i71 Redirect Broadway Force Maln W/S Operation 50,00 $0.00 $9.00|Move from F¥15 to Future Funding
’ Reduce from $1,£10,000 to $555,000
8/28f2012371 Stadium Pump Statlon Expansion W/3 Operation $0.00 $0.00 $0,00|and move from FY15-16 to Future
Funding.
Mave Trom FY 14 to FY15 and from W/S
2 Wi ne fy d
8f28j2m2f71 :VE" ates Lina from Meadowvizw |y ¢ Operation $0.00 $0.00 £0.00|Debt funding sourcs to WS operation
funding source.
8/2872012| 71 Oxidation ditch rehab ~ WWTP VW/S Qperation $0.00 $0.00 $6.001ew profect added for FY14
8/28/2012|75 Soccer Complex Improvement Profect |E1C Sales Tax $477,000.00 $0.00 -$477,000.00iEliminate project
8/28/2012|71 Additional Clarifier at WWTP W/S Debt $0.00: $2,218,000.00 $2,218,000.00{New Profect added for FY13
8/28/2012(71 Rehah Clarifier 3 at WWTP W/S Debt $0.00 $432,000.00 $492,000.00{ Naw Project added for FV13
8/28/2012| 7% Upgrade Electrical System at WWTP  |\W/5 Debt $0.00 $1,413,000.80 $1,413,000.00| New Project added for FY13
8/28/2012(71 Project Cortingency W5 Debt $a.00 $1,587,000.00 $1,587,000.00| New Project added for F¥13
8/28/2012 Library Phase 2 - Basement Dornatlons $0.00 $300,000.00 $300,000.00| Mevy Project zdded for F¥13
8/28/2012 History Center - Library Phage 3 Donations $0.00 497,000,600 $97,000.00| Hew Prolect added for FY13
Transfer $1,56G,000 funding to
New lefferson Lift Statlon & New Riverhill/Ridgewood storage tank
8/28/2012(71 Force Main to G Streat Interceptors  FW/S Debt 34,290,600.00 $2,790,000.00 -$13,500,000.00| transmisston water line.
Riverhtil/Ridgewcod Storaga Tank Increase funding from Water/Sewer
8f28/2012(11 Transmisslon Water Une WS Debt 30,00 $1,500,000.00 $1,500,000.00|Debt,
Net Total Change $2,924,000,00
Budget Amendments - Capital Projects

Date Fund Project Name Funding Source | Original Amount Amount after change Amount Changed  {Reason for Changed

Increase funding - 1) $1,500,000 {bond

New leffarson Lift Station & New portion) moved from
8/28/2012 X . 500,000,
/28 e Forca Main to G Street Interceptors W/ Debt $644,500.00 $2,144,500.00 $1,500,000.00 Riverhifl/Rldgewood Storage Tank

Transmisslon \Water Line project

Riveshill/Ridgewaod Storage Tank Dacrease funding - Move $1,500,000
B8/29/2012 W/S Deb 3 X - . D
/29 n Transmission Water Line /S Debt $3,000,000.00 $1500,000.00 $1,500,000.08 sand portion to New Jetferson Lift
Station & New Force Maln project
Net Total Change $0.00
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Gerarilfipect] Revesue Funds
Gereral Fond Speclal Resenee Funde pabt Senvics Fuad
"SCHEQULE A" +FY 205 Pele Gerana}
Special  Lwurence Asset Hotel HoT Hatery  Liearg | Grant
Gerera! Program  Reserve  Repfare, fandtd Tax Reserva Certer  Mamoal fund Genersd Datt
Roralata Fund @alance-FY 51 CAFR $3,753515| £on144] 144687 5150.297] §150553(51324.401) $107.723| $552.009) $5i4.753] $414.494 $1,147,533
FY 12 Budzeted Use cf Furd Ealanca -4400,000] 10,000, $51,371 S0 $eepsi $5514) 0| 3¢ $2.520F $414.434 40
FY 13 Fst, Baginning AvaTable Fusd Baance §4153.935] $92,143) $92.518| $150.392( $es7zs|dssissey| $i0n728] fes2.009) $ii2271 9 0 $1147.533]
Revenues
Propery Tax $5,050,000 $1,200,000
Sales Tax $4.550,000,
Other Taazy $2,033,500, 5335 0001 515000,
rermrs K Feey 4324975
Intergevarnimental $1,151,000, [} [
Servizes $2,411850 $42,208 $300]
Grants $23,500] L) 40, 50, §0F 5150000
Fints & Forfstures $505,618
Interest & Miscelaneous $240,550] $7,000 $59,009; $709] $350,000] $320,635 $100 $2.000] 312350 $37,000 L] §3,000
Trinsfersin $1,250,000| $0] $320.000 0] 0 $252,135
PlannsdUss ef FurdBalance $33.000) 652916 $0 k2 L]
Totad Revences $20094,703  $35.000] $142,916] $300,700] $402,200) $320,635] $835100 42000 312550 $37,000| $150,000 31,470,135
|Esperditores
Gereral HonDepartmectal $382,135
Cry Ceuncd $2,005
Cry Secretary 145,455
Cry fxtorrsy 261,474
Ciy Administratica F32.612
Human Resources 733,002
Fininca 355,260
Inforeaticn Teehnetory §663,234
Municipal Court $555,514 -
KSP $370.215
Pefce 54,813,182
Fira 63743516
Flce Manzzi $163,201
EMS 52,556,563
g Plaanrg $133.71¢
Eutding lrectiona $335,1%5
Cody Compliance $120,207
Businass Progremy 5190618
Terrds Canter $30300
Peaf 102,175
. Parks Mantesine: 742242
Retreition 132,437
Engireering 355,450
PublicWarls 52,054,602
Library S511,5714
Genzral Opsretions $1,104633
Witer/Sower Nom-Depart,
Water Reords
LigTity Adreinictratizn
[Water Preduetion
[ty Corstruction
IE;M Loforenation s
Wastedster
Usiity Labaratory
WiterfSewer Gen Ops.
Gatege - Non-Departrmant
Gardge
Errployee Benefd Trost Fund
Felice Spechal Fregramny $35,450]
Fartland Deeation
Flewitle Spanding
KesrvEe-Scheeinar Fark
Go¥f Coumse - NoaDagt,
4
Gof Coume - Mantenanca
Gof Course - Pra $hop
Library Memeesl £30,000/
HOT Resenve £
' Gereral Asset Rephace. $500,000)
Water/§ewar Assat Raglace,
Hotel Cocupanoy Tax $535.000,
LandTlfRecueing $340,727
andféf Cosure
arcdfEt Fost Closurs
conomi boproverent
Econemi imprava Delt
Alrpart Termiral
$1426.424
512,550}
Wraterand Sewer CF
Bcay
Grent Fund $150,000
It gnce Reserve $50,000
KalnStrest 28,800
MrnStrest - Fromstiors
Fotal rpenderes 220595703 535,450 550000 5300000 $340.727 20| $535.000 $0  $12.550  $30000] $150.000) $3,426,124
Excess {Beficiancy] of 165, v 06 5300,000 3550, 332316 $100i 3s1473| dazoeas 3100 $2.000 31 47,000 $9 $44,011
FY 13 %L Erding BHlance $4,453.915] 453,699 $92.916} §150,532} $143,269)$1,653,522| $107.828| $654,009| $112,274 $7.,000 $e] $1.131,544
FY 13 Furd Balsrca Ressrye Tergst $s.1236769 ssme3| $12500] $75000) 485162 $o] $aa.7%0 $of 53137 $7,500]  $37,500 $1426,324
Furd Ba'gnce vesfivader) Beserve 4594750 444832 4e0,416| $25892 £a7|$1,539,522| 8100922 $553,00%] 103,128 -4500] 837,500 4234581




Furds

Vater Fusd Goi Tnternl Seryice Fonds | Lazital Preject Funds Comporent Unft
“HCHEGULEA® « FY 2012 Waterf Emnpfopee
WaterfSener Stwr Vater zod Seaer Gof Baneft Trust] Parklang Tetateal ECDett
Witerfiewer  Ausel  Feplice G 2121 {eursa Giraga Fund 0ed  Gerenal 0P, Funds (14 Tarvice ECCP
Avalele Fund Exlance FF
15 CAFR $3,115313 £235,063 B $31384,503] 5175182 | $50774]  $4s8.833] §Is5EE $0f $13,242,570] $1,76%,102| $431,59
FY 12 Bodgcted Ust o
furd Bilance $1,606,426 S0 £ 57506 30 i $0, 0 $of 1078387 30 59
Y 12 Est. B2 "3
Lvaistia Fund Balance $1,453.537, $235,053 40| 52.184,305] 5195157 551.224]  $452833f 415505 §of $22.185783] £1,261,102] $411,555
Revenpas
Propait Tax 5.2
S2'3 Tax 4, $2,825.000
CtFar Taies 2,853,547
Parrits & Fees ] FEFLE
I nestal 33,200,000 S4.39L000
Services 9,835,000 $1,605,000 $341,053 50| 533.435.452 '
Grarts §0] §173.500)
Fines & Foferures $565,616
Inderest & Miscelareois $163.500 $5,000} $10,050.000 $5.000) $556,500; -§50,000 40 b 50| _$12.035535 $5.000] 50|
Tracsfarsin 40| 510,60} $720,000 $1,520,000| 40! 30| 63923135 49| $565,000]$1,008,141
Fanre3 Use of Fund
Balince $8  $125,000 $285,516] $1,251,102
Total Revezuer $5.035,50Q $101,007 510220000 $3,610,000] $556500F $251,093  $3,325,050) 30, §9] $52,032,002] $3,691,102| §505,003]$5.603,141
Espandivarer
Gerarl Ko
Daairtaeatal $382,135
Eae] $.005
Cay Secretary 145,455
Cay Attarney 261474
City Adminurasion 381,632
[EoanRescurces 218012
Finarce EL) i
Iaformation Techsshogy 463,239
Burveinal foury $355,514
[a $3n,015)
Folce $4,333,162
Fire $3,743,515
Flre M irshal $164,200
S $2,586,563
Far 133,741
| 8udting lspections 335,135
Coda Compliance 120,207
Businass Frograms 150,618
Tenn's Cerder 530300
Pool 5103126
Parks Mairtenance Srazean
Recreaton $132411
Englreerirg §355,440
Pubbc Works 2,084,602
Ubrarg 4573574
Gereral Dperaticrs 31,104,633
WaterfSzazr HanDepart, S33R.000 $3,330,000
Water Retords £513,065 $513,035
Unifay Afindsbration 351,000 $3s1,002
Water Productien £1,452528 $1,482,528
Utiliy Cuosbruction $a10.18 $910,716
Wtany Informaticn Sy3 [ [5]
Wastewiter $1,723,517 $1.720,577)
Uty Laberatory $267,121 £761131
Waterfsewet Gen Ops. $333,200] 4333200
Garege«NonDapartrmast, $0] 30
Garage $143553 §242,933
froployes Beraft Trst
Fund $3313.000 §3,353.0%
Polfice Spacial fregramy 535,257
Parkland Dedication $0
Flaribfasoandig N
Kernvitle-Schee'rar Park
Go¥ Courn = Non-Dest, 85500, 855
Golf Course + Matrtenante $534,669 534659
G Course r Pro Shap 5335018 $33s018
Ubrary bemorit $30,0:0]
HOT faserve io
General Asrat Relace, $300,000
WaterfSeaer Asset
Replace, $102,000| 510,090/
Hotel Gearpaney Tax 5835000/
LenflfRecyfng FEL¥F
LandfiliClonre S
Landfil Post Closura 3
Econemic Improventart 0] $3.631,102
Ecengmicimarove. Deldt 40 $443,248
Alrport Terminal 50
Genaral Fund Debt $3,426.124
Watar and Sewes Delt $2.657,269 52,650,263
433 Wates Strest 3
History Center 510552
Gereral 7 [ )
Water and Sewer Gi@ $10220.000 $16.200.009
EICOP $1,003.141
Grart fund $150.009
insurance Resarve $50,000
Main Straet $23.600
Wt Sveet- Fromotions 49,
Foral Dxpanditares 53,651,233 §100,000 §10,233,000 42,657,263] sea7,600) $249.553] $3312,00 40, $of Ssopa3esa] $3.631,102] $45%,248[41 00,144
Ewcess [Dabiency) ef ress.
vs. £a2s 5174261 51,000 50, $552,737F $1g533) $1094 $12,000 40, $0f  $1.4832e9 sl %5733 50
FY 13 Est. Ending Balaace $1,634,148 $237,03 $ $306T.040F -$155,265) $s2.ee3|  $335333) ¢rs.ses $of $13,503.235]  $509,000] $4T349 o
FY13 Furd Ba'ence
ReservaTarget $2.212810 $25.000 50 $2,657,263] $319.402] %eason|  $823260 [2) s0f $13.010457]  $500000] $124812
Fund Bafanca
finder) Reserce 5573652 $212,063 $0| $400,776] 4375667  -$9.631  -$a1nA17] $u5.5%6 sof  guedm $9] $232507
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Agenda Item:

4B. An ordinance levying an ad valorem tax for the use and the support of the
municipal government for the City of Kerrville, Texas, for the fiscal year 2013;
providing for apportioning each levy for specific purposes; and providing when
taxes shall become due and when same shall become delinquent if not paid.

(staff)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS
SUBJECT: Second and Final Reading of Ordinance — Ad Valorem Tax Rate for 2012

FOR AGENDA OF: September 25,2012 DATE SUBMITTED: September 13, 2012
SUBMITTED BY: Mike Erwin 4~ CLEARANCES: Todd Parton
Director of [Finance City Manager

EXHIBITS: Ordinance

AGENDA MAILED TO:

APPROVED FOR SUBMITTAL BY CITY MANAGER: /)7/
Expenditure Current Balance Amount "~ Account
Required: in Account: Budgeted: Number:

PAYMENT TO BE MADE TO:
REVIEWED BY THE FINANCE DIRECTOR:

SUMMARY STATEMENT

At the August 14, 2012 Council meeting, the Council voted to establish the proposed ad
valorem tax rate for the Tax Year 2012 at $0.5625/$100 value, which is the same rate
as Tax Year 2011. This rate is less than the effective tax rate of $0.5669/$100 value.

The attached ordinance will adopt the 2012 tax rate on the second and final reading.
The tax rate has two components. The M&O rate for the general operations of the City
is proposed at $0.489 and the |1&S rate for the General Fund’s debt service is proposed
at $0.0735.

RECOMMENDED ACTION

The director of finance recommends approval of the ordinance on second and final reading
to adopt the tax rate of $0.5625 for the 2012 tax year.




CITY OF KERRVILLE, TEXAS
ORDINANCE NO. 2012-

AN ORDINANCE LEVYING AN AD VALOREM TAX FOR THE USE AND
THE SUPPORT OF THE MUNICIPAL GOVERNMENT FOR THE CITY OF
KERRVILLE, TEXAS, FOR THE FISCAL YEAR 2013; PROVIDING FOR
APPORTIONING EACH LEVY FOR SPECIFIC PURPOSES; AND
PROVIDING WHEN TAXES SHALL BECOME DUE AND WHEN SAME
SHALL BECOME DELINQUENT IF NOT PAID

WHEREAS, the City Council finds that an ad valorem tax must be levied to provide for
current expenses and improvements for the City of Kerrville, Texas, during the fiscal year 2013; and

WHEREAS, the City Council further finds that an ad valorem tax must be levied to provide
for the payment of principal and interest on outstanding debt maturing in the fiscal year 2013;

NOW, THEREFORE, BIL I'T ORDAINED BY THE CITY COUNCIL OF THE CITY
OF KERRVILLE, KERR COUNTY, TEXAS:

SECTION ONE. There is hereby levied and there shall be collected for the use and support
of the municipal government of the City of Kerrville, Texas, and to provide interest and sinking
funds for the fiscal year 2013, a tax of $0.5625 on each one hundred dollars ($100.00) valuation of
all property, real, personal, and mixed, within the corporate limits of the City subject to taxation, for
the specific purposes herein set forth:

(A)

(B)

For the current expenditures of the City of Kerrville and for the general improvement,
use and support of the City and its property, there is hereby levied and ordered to be
assessed and collected for the fiscal year 2013 on all property situated within the
corporate limits of the City, and not exempt from taxation by a valid law, an ad
valorem tax rate of $0.489 on each one hundred dollars ($100.00) valuation of such

property.

For the purpose of paying principal and interest and providing payments into various
debt service funds for each issue of tax supported debt, there is hereby levied and
ordered to be assessed and collected for the fiscal year 2013 on all property situated
within the corporate limits of the City and not exempt from taxation by a valid law,
an ad valorem tax for each issue of debt described in this Section, the sum of such
levies being $0.0735 on each one hundred dollars ($100.00) valuation of such

property,

SECTION TWO. The ad valorem taxes levied shall become due on October 1, 2012, and
may be paid up to and including January 31, 2013, without penalty, but if not paid, such taxes shall
become delinquent on February 1, 2013, provided, however, in accordance with Texas Tax Code
§31.03(a), the ad valorem taxes due hereunder may, at the option of the taxpayer, be paid in two




payments without penalty or interest so long as the first payment of one-half of the taxes levied is
paid before December 1, 2012, and the remaining one-half is paid before July 1, 2013,

SECTION THREE. No discounts are authorized on property tax payments made prior to
January 31, 2013.

SECTION FOUR. All taxes becoine a lien upon the property against which assessed, and
the designated City tax collector for the City of Kerrville is authorized and empowered to enforce the
collection of such taxes according to the Constitution and Laws of the State of Texas and ordinances
of the City of Kenrville, and shall by virtue of the tax rolls, fix and establish a lien by levying upon
such property, whether real or personal, for the payment of said taxes, penalty, and interest, All
delinquent taxes shall bear interest and other charges from date of dehnquency as prescribed by state
law.

PASSED AND APPROVED ON FIRST READING, this the { day of

AD,, 2012,
PASSED AND APPROVED ON SECOND AND FINAL READING, this the
day of , AD,, 2012,
Jack Pratt, Jr., Mayor
ATTEST:

Brenda G. Craig, City Secretary

APPROV O/F RM:

Wple)ey

Michael C. fi—Iayes Clt)\f/ Attorney

L\LegalFINANCEWrd\Ordinance Eevying Ad Velorem Tax Rate for FY2013_083112.doc
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Agenda Item:

4C. An ordinance amending in part Ordinance No. 99-18, as amended by
Ordinance No. 2000-23, by adopting revised rate schedules for residential
services, miscellaneous service charges, and outdoor area lighting for electric
service administered by the Kerrvilie Public Utility Board; containing a cumulative
clause; containing a savings and severability clause; and establishing an
effective date. (Tracy McCuan, General Manager/CEQ, KPUB)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT OF REQUEST: Second and final reading of an Ordinance approving
revisions to KPUB’s residential electric rates

AGENDA DATE: September 25,2012 DATE SUBMITTED: September 4, 2012
REQUESTED/SUBMITTED BY: Tracy McCuan PHONE: 792-8230
ORGANIZATION REPRESENTING: Kerrville Public Utility Board

MAILING ADDRESS: 2250 Memorial Blvd., Kerrville, TX 78028

EMAIL ADDRESS: tmccuan@kpub.com

EXHIBITS/INFORMATION: Ordinance

APPROVED FOR SUBMITTAL BY CITY MANAGER: /)/

WILL THIS ITEM REQUIRE CITY COUNCIL TO AUTHORIZE THE
EXPENDITURE OF CITY FUNDS? YES: NO: _ X_

IF YES, STATE AMOUNT REQUESTED: $

DESCRIPTION OF REQUEST

AN ORDINANCE AMENDING IN PART ORDINANCE NO. 99-18, AS AMENDED BY
ORDINANCE NO. 2000-23, BY ADOPTING A REVISED RESIDENTIAL RATE TARIFF,
INCLUDING RESIDENTIAL RATES AND CHARGES FOR RESIDENTIAL ELECTRIC
SERVICE ADMINISTERED BY THE KERRVILLE PUBLIC UTILITY BOARD; CONTAINING
A CUMULATIVE CLAUSE; CONTAINING A SAVINGS AND SEVERABILITY CLAUSE; AND
ESTABLISHING AN EFFECTIVE DATE

RECOMNMENDED COUNCIL ACTION

Approval of Ordinance.



CITY OF KERRVILLE, TEXAS
ORDINANCE NO. 2012-

AN ORDINANCE AMENDING IN PART ORDINANCE NO. 99-18, AS
AMENDED BY ORDINANCE NO. 2000-23, BY ADOPTING REVISED RATE
SCHEDULES FOR RESIDENTIAL SERVICES, MISCELLANEOUS
SERVICE CHARGES, AND OUTDOOR AREA LIGHTING FOR ELECTRIC
SERVICE ADMINISTERED BY THE KERRVILLE PUBLIC UTILITY
BOARD; CONTAINING A CUMULATIVE CLAUSE; CONTAINING A
SAVINGS AND SEVERABILITY CLAUSE; AND ESTABLISHING AN
EFFECTIVE DATE

WHEREAS, the City of Kerrville, Texas, owns an electric system and manages and
operates its system through its duly appointed board of trustees, the Kerrville Public Utility Board
("KPUB”), a body created pursuant to Texas law (Tex. Rev. Civ. Stat. Ann. art 1115, as amended);
and

WHEREAS, KPUB recently reviewed the current schedule of rates and charges for
residential service and determined that residential rates and charges should be adjusted to reflect

current conditions and to maintain its service and bond. obligations under City of Kerrville
Ordinance No. 87-45, approved December 10, 1987; and

WHEREAS, prior to making its recommendations, KPUB considered the report on the
electric revenue requirements, cost of service, and rate design prepared by the independent
consulting firm of Utility Financial Solutions (“UFS”), which was previously retained by KPUB to
perform a Cost of Services Study; and

WHERFEAS, the City Council finds that the current schedule of residential electric rates and
charges should be adjusted as recommended by UFS and KPUB to provide for the continued
preservation of the public health, safety, and welfare of the people through the provision of energy
services to the community;

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF KERRVILLE, KERR COUNTY, TEXAS:

SECTION ONE. Ordinance No. 99-18, as amended by Ordinance No. 2000-23, and as it
applies to residential rates and charges applicable to electric service provided by the electric system
owned by the City of Kerrville and managed and operated on the City’s behalf by the Kerrville
Public Utility Board is amended as follows:

The revised Residential Rate Tariff, Residential Service Rate Schedule-RS, including
the Miscellaneous Service Charges Rate Schedule-MSC and Outdoor Area Lighting
Rate Schedule-OAL, each of which is attached to this Ordinance as Exhibit A and
incorporated herein by reference, are hereby in all things adopted and are applicable
to all residential customers of the City's electric system managed and controlled by
the Kerrville Public Utility Board, effective October 1, 2012,

SECTION TWO. Except as specifically amended by Section One above as to residential
rates and charges, Ordinance No. 99-18, as amended by Resolution 2000-23, remains in full force
and effect.




SECTION THREE. The provisions of this Ordinance are to be cumulative of all other
ordinances or parts of ordinances governing or regulating the same subject matter as that covered
herein; provided, however, that all prior ordinances or parts of ordinances inconsistent with or in
conflict with any of the provisions of this Ordinance are hereby expressly repealed to the extent of
any such inconsistency or conflict.

SECTION FOUR. If any section, subsection, sentence, clause or phrase of this Ordinance
is, for any reason, held to be unconstitutional or invalid, such holding shall not affect the validity of
the remaining portions of this Ordinance. The Council of the City of Kerrville, Texas, hereby
declares that it would have passed this Ordinance and each section, subsection, sentence, clause, or
phrase hereof irrespective of the fact that any one or more sections, subsections, sentences, clauses,
or phrases be declared unconditional or invalid.

SECTION FIVE. This Ordinance shall become effective from and after the date of final
passage on second reading.

PASSED AND APPROVED ON FIRST READING, this the // @day of September,

2012.
PASSED AND APPROVED ON SECOND AND FINAL READING, this the day
of September, 2012,
Jack Pratt Jr., Mayor
ATTEST:

Brenda Craig, City Clerk

APPROVED,AS T/ FORM:
Wi

Michael C. Hayes, City A\tt'orney

i
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Ordinance Approving Adjustment to KPUB Rates Page 2 of 2
Ord. No, 2012-




Tariff for Electric Service

Kerrville Public Utility Board Effective Date: Oclober 1, 2012
RESIDENTIAL SERVICE
RATEJSCHEDULE -RS
APPLICATION

Applicable throughout the service area for all electric service supplied at one point of
delivery and measured through one meter required cxclusively for domestic puiposes by
individual (single family) private residents, individually metered apartment units and farm
homes.

Not applicable to businesses, licensed boarding or rooming houses, camps, fiateinity or
sorority houses advertised as such, educational institutions, churches or facilities, or
apartment houses, whose units are not individually métered, including the common facility
requirements of residence also used for business purposes, evidenced by any form of
advertising, including separate white page telephone listing, which will be served under the
appropriate commercial service rate schedule. Not applicable to shared, standby, or resale
service.

CHARACTER OF SERVICE

Service under this rate schedule shall be alternating current, 60 Hertz, single phase, at the
customer’s option of standard available voltages. KPUB may, at its option, provide three-
phase service when individual motors rated at 7.5 horsepower or larger are connected.

MONTHLY RATE

CHARGE - |amount
CUSTOMER B

Meter Charge $0.77

Meter Reading Charge $1.10

Billing Charge $3.39
TOTAL Customer Charge $5.26
DISTRIBUTION AlLKWh 18001690 per kWh
POWER SUPPLY Al KWh $0.04510 per KWh

Plus an amount calculated in accordance with Rider PCAF,

Plus any taxes, assessmenis, or surcharges imposed by any governimental authority, which
are assessed on the basis of revenues from electric service or volume of electricity purchased
or sold.

MINIMUM CHARGE _ _
The monthly minimum charge shall be the st of the “Customer Charge” and all applicable
rate adjustments,

Exhibit A




Tariff for Electrie Service N _ ,
Kérrville Public Utility Board Effective Date: October 1, 2012

PAYMENT

Bills are due when rendered and become past due if not paid within sixteen (16) days
thereafter. Past due bills shall be assessed a one time penalty charge of 5% of the unpaid
amount. Upon proof of age of over 60 years the penalty for past due bills shall be waived.

Exhibit A




S o Tariff for Electric Seivice -
Kerrvitle Public Utility Board Fffective Date: Qclober 1, 2012

MISCELLANEOUS SERVICE CHARGES
‘RATE SCHEDULE - MSC

APPLICATION
Applicable to all retail customers served by KPUB.

The charges listed herein are in addition to any other charges made under KPUB's Tariff for
Electric Service, and will be applied for the appropriate condition described. Other services
nok covered by these standard conditions will be charged on the basis of an éstimate for the
job or the actual costs plus overhead adders:

CHARGES

NAME AND DESCRIPTION AMOUNT

NEW ACCOUNT CHARGE: made to set a metei and to do the other wqu
necessary to initiate a new account

During normal business hours | $30.00

Outside normal business houns | $150.00
NEW SERVICE CHARGE: made in addition to the tiew account charge
when service conductors are installed for the first time to a new building
or to a new point of service '

~ During normal business hours | $55.00

Qutside normal business hours | $500.00.
RECONNECT CHARGE: made when customer requests reconnection of -
electric service that has beén disconnected in accordance with Tariff for
Electric Service.

During normal business howrs | $36.00
~ Outside normal business hours | $170.00
TEMPORARY CONNECTION CHARGE: made for 120/240 volt, single | -
phase, three wire, 60 Hertz. Charges for temporary service not covered by
these standard conditions will be provided only: when customer pays in
advance to KPUB the estimated cost of installing and removing the
necessary facilities,

a. mstaﬂ and remove meter and service wires o $230.00

b, mstall and remove transforiner on existing pole C ] $450.00
RETURNED CHECK OR BANK DRAFT CHARGE: made for each |$25.00

customer’s check or bank draft returned unpaid by a financial institution
for any reason,

Exhibit A




B ] Tariff for Blectric Service _
Kerrville Public Utility Board Effective Daté: October 1, 2012

METER TEST CHARGE: made when residential customer requests, and | $60.00
KPUB performs, a meter test and the meter is found to be within the
accuracy standards of the American National Standards Institute and
meter has been tested: previously on request of customer within the past
four years. Other classes of customers shall pay the actual cost of the test,
including appropriate overheads,

TAMPERING CHARGE: made for unauthotized reconnection or other | $300.00
tampering with KPUB metering facilities or any theft of electric service by
any person on customer’s premises or any evidence thereof by
whomsoever done at customer’s premises. An additional charge for any
costs of repairs and/or replacement of damaged facilities, installing
prolective facilities, and the estimated amount of electric service not
recorded by the meter, if any, is also made, _ i
COLLECTION CHARGE: made for each trip to customer’s premises for the | $20.00
collection of a delinquent account. _
COLLECTION PROCESSING CHARGE: made for processmg a dehnquent $3.00
account when payment is not veceived by 5:00 pm on final payment date. ,
BAD DEBT COLLECTION CHARGE: made on the basis of actual charges | Actual fee
incwrred by KPUB from a collection agency for services rendered to collect
an outstanding bill. L
METER ACCESS CHARGE: made monthly when customer requests and | $25.00
KPUB agrees to provide, direct customer access to the meter through a
communications interface.  Customer must execute an appropriate
agreement for this service.

ENERGY PULSE CHARGE: made monthly when customer 1equests and | $10.00
KPUB agrees to provide, electrical pulses proportional to customer’s
energy use. Customer must execute an appropriate agreement for this
service, 1
LOAD DATA CHARGE made each time customer is plowded mterval $10.00
load data in any format.
ADDITIONAL SERVICES: made monthly for services offered by KPUB | As

and not covered by other rate schedules. Charges for these services are | calculated
calculated based on the installed cost of the equipment, capital recovery
factor, applicablé overhead adders, operations-and maintenance costs, and
power supply costs.

PAYMENT _
Bills are due when rendered and become past due if not paid within sixteent (16) days
thereafteér.

Exhibit A




‘ N . Tariff for Electric Service o 7
Kerrville Public Utility Board Effective Date; October 1, 2012

OUTDOOR AREA LIGHTING
RATE SCHEDULE -OAL

APPLICATION
Apphc'\ble thy oughout the service area to year-round unmetered outdoor security lighting of
areas not covered by any other rate schedule,

Not applicable to street lighting, stand'by_,- shared, or resale seivice.

CHARACTER OF SERVICE

Service under this rate schedule shall be alternating current, 60 Hertz, single phase. Lamps
will be operated from dusk to dawn, or approximately 4,300 hours per year per lamp, and
controlled by photoclectric control.

MONTHLY RATE
Security Lights
TYPE o WATTS | LUMENS | kWh | AMOUNT
Mercury Vapor® B - 7,900 70 [$413
High Press Sodium Vapor | 100 9,500 40 $4.21
POWER SUPPLY - T [ANKWE |§0.03274
, , per kWh
*Closed to new installations
Flood Lights - I
TYPE ' WATTS |LUMENS | kWh AMOUNT
Metal Halide 250 | 25000 | 100 $10.02
200 |36000 |160 | $1331
1000 110,000 370 $31.69
High Press Sodium Vapor | 250 | 27,800 | 100 $1017
400 50,000 160 $13.46
POWER SUPPLY TATKWR | $0.03274
pér kWh

Plus an amount calculated in accordance with Rider PCAF.

Plus any taxes, assessments, or surcharges imposed by any governmental authority, which
are assessed on the basis of revenues from electric service or volume of electticity purchased
or gold,

Exhibit A




Tariff for Blectric Service
Kerrville Public Utility Board Effective Date: October 1, 2012

MINIMUM CHARGE |
The monthly minimum charge shall be the sum of the stated charge per lamp and all
applicable rate adjustments.

PAYMENT.

Bills are due when fendered and become past due if not paid within sixteen (16) days
thereafter. Past due bills shall be assessed a one time penalty charge of 5% of the unpaid
amount,

AGREEMENT
Service under this rate schedule requires that the customex execute a contract for a minimum
term of 36 months,

SPECIAL CONDITIONS
The following conditions will apply to all facilities installed by KPUB under this rate
schedule:

a. Lighting to be provided undér this rate schedule shall be on KPUB poles at
locations which are easily and economically accessible to KPUB equipment and
personnel for construction and maintenance.

b. KPUB will maintain all facilities incidental to providing this service, including
replacement of burned-out lamps.

¢. Sexvice at locations where existing KPUB-owned poles and facilities are not
available will be made at the discretion of KPUB and at an additional charge to cover
the cost of installing and maintaining poles, transformers, and conductor,

d. KPUB reserves the right to refuse or discontinue service at locations where
excessive maintenance and/or [amp replaceinents are, in KPUB's sole judgment,
likely to or actually do ogcur,

e. The cost of repairing facilities damaged by acts of vandalism shall be billed to the
customer receiving service under this rate schedule at the actual cost to KPUB,
including all appropriate overheads.

f. KPUB shall, at the request of the customer, relocaté or change existing equipment
and the custoier shall reiinburse KPUB for any and all such relocations or changes at
actual cost to KPUB, including all appropriate overheads.

g- New area lighting facilities shall be of a form and substance consistent with
KPUB's approved standard conﬁgumhon for area lighting at the time of the
customer’s application for service. Where a nonstandard lighting configuration is
requested by the customet, all mainitenance and replacement costs shall be borne by
the customer, should KPUB agree to the installation of the nonstandard facilities.

Exhibit A




Agenda ltem:

5A. Opposition to the Aqua Texas, Inc. utility rate increases implemented on
February 21, 2012. (Mayor Pratt)




TO BE CONSIDERED BY THE CITY COUNCIL
CITY OF KERRVILLE, TEXAS

SUBJECT: Opposition to the Aqua Texas, Inc. utility rate increases implemented on
February 21, 2012

FOR AGENDA OF: 9/25/12 DATE SUBMITTED: 9/20/12
SUBMITTED BY: Jack Pratt CLEARANCES: NA
Mayor

EXHIBITS: None

AGENDA MAILED TO:

APPROVED FOR SUBMITTAL BY CITY MANAGER: 7/
Expenditure Current Balance Amount Account
Required: in Account: Budgeted: Number:
$0 $0 $0

PAYMENT TO BE MADE TO:
REVIEWED BY THE FINANCE DIRECTOR:

SUMMARY STATEMENT
On February 21, 2012, Aqua Texas, Inc. implemented rate increases that affected an
estimated 150 customers who reside in the City of Kerrville. A component of the rate
increase as stated by Aqua Texas, Inc. was a regional pass-through gallonage charge to
reimburse them for pumping fees paid to groundwater regulators in addition to various
expenditures for capital improvements. These pumping fees and capital expenditures are
not related to services provided to residents within the City of Kerrville.

On May 22, 2012, the City Council held a public hearing and the City Council deemed that
the prior rate was fair and reasonable and that Aqua Texas, Inc. be required to revert back
to the previous rate for those properties within the city limits.

Aqua Texas, Inc. is now before TCEQ regarding appeals to the February 21, 2012, rate
increase. The City of Kerrville has the option of acting as the point of original jurisdiction
and could hire consultants and legal specialists to represent the community through the
TCEQ appeal process. Those costs could be passed onto Aqua Texas, Inc. who would
then pass them on to their ratepayers.

RECOMMENDED ACTION
| recommend that the City of Kerrville engage the consultants and legal consultants
necessary and to oppose the Aqua Texas, Inc. rate increase appeal under consideration by
the TCEQ.
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